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Office condos could lead to shortages of lease space, pros say
Bi St l\ \'u I \thl
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The office-condo trend may
provide a quickretum for inves-
tors but w ill lead to shortages in
commercial spaces that can be
leased. a real estate expert says.

“Everyone is lookingat where
the best retums are. spurred by
low interest rates.“ said Donna
Al'xxxi. president ofAbood Wood-
Fa) “Around the corner. I fore-
see a crisis in office space. I
don‘t see any product in office
that can be leased coming online.
It is a shortsighted solution."

A condominium is a form of
multiple vertical 0“ ncrshipand
isn'tconfined to the residential or
commercial sector. But lenders
haven‘t always appreciated that.
a developer ol'ol‘lt'ce-condos sa'id.

“lt has been an educating pro-
cess for bank's. too," said Michael
Konig ofSMK Cape Horn. de-
velopingthe 82.000-sq‘uare-too't
1680 MichiganAve.

"It's an attractive altemative
for investors looking to buy sec-
tions ol'real estate as opposed to
w hole buildings," said Mr. Konig.
“Portions of, say. 5,000 sq:uarc
lect or so may be purchased. The . _
typical unit here is 1.000 to l.500 “Chad Komg‘ Bankm'

 
who had been showing some reluctance. are starting to learn that office condos can be good investments.

square feet. American market. and as long as the condo—oilice model, a banker under-cons"truction mid pessilnism “There are lotsot'dollars looking

“We did I l 10 Brickcll Avenue you own 51%, you can rent to a says. loover-construction and soaring lininvestment. The stock market

anddecided to progress," he said. third party." “It's a tactical move." said ln- prices. There does scent tobe an is down and interest rates are

“We are seeing a lot of buyers lleidentified nervousne‘ssover tcmationalliar'tkol‘Mimniecono- awful lot ol‘supply.and tt'sdilli- low. (‘ompany owners can bor-

who like alternatives and want to theglut ot'eondominiums due in mist John Burlord. “( )ne of the cult to see that that many ol'lt'ees row 90% ol'the cost fixed for 25

diversitytlm‘rfxinloltos.lttsrmn‘e Miamiover the next two years. things with the trend is that it are needed,'lheyneedtobe ready years at less than 'l‘/. hits! are

popularlhaneommercial leases." "l-‘veryone is spooked by the brings the condo to the market now. locked intorutcs.“

Alinekellrealestateandmon- amount ot residential in down- unmet than With new construc- Senior eommeremlassociate He said he hJ\ pondtitd

gagehmkerexplamedtheattrac- town.“said Mr Rods-lein.“lt‘s tum nndthut’iwlaIrlygiuidstgn KellySmilholAhuxlWood-fay whether the model could h

lions “( )fli'ce condodeyelopers all the talk in New York now.and that people are worried." mid he hasn't seen a more lre- uduptedto shop span es “I asked

are opting t_or well»loeatcd and banks'm-becmning leery ot‘lu'nd- It is part of in cycle. said Mr nclie market in hisZSycars in the someone whose speelaln isn’uil

heavy ifd’lllkkc"d areas.“ said ing.’l here'satsunamiot’condos liurtord. in which there neither business. whethercondo-retnll would tol
llank Rodslclll, prestdentol llR coming on stream in central Mi- too much or too little develop- “PumlearL'-myi'ng rl‘iccs which low," Mr Smith \Ild. “but I'm
Mortgage and Realty ( o “It ts amt." ment make little sense on an invest- toldasu‘tnilpctwem‘t-u‘mm
influenced heavrly by the South Thereareotheradvantagesto ‘ltdocxswingfhcsudfi‘lr‘om mcnt basis." said Mr. Smith. that's not happenlnaya."
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